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MEMORANDUM FOR:

The attached is a memorandum for the
record responding to a question raised by the
DCI, in response to a memorandum from William
E. Brock. Subject: Amendment of Proclamation
Suspending Most Favored Nation (MFN) Treatment
for Poland to Reduce Harm to US Firms.
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Response to Attached Memorandum

We believe that the Poles are unlikely to see the amendment

as a positive step toward improving US-Polish relations. Because of the

small number of firms affected and the short time frame involved,

the Poles would recognize that the major purpose of the change. is

to help a few US businesses, not the regime. Warsaw will not see

the move as the important "first step'" they insist the US must

make to begin the restoration of favorable relations. In financial

terms, the Poles would recoup a little if any of the §40 million

) .
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suspension of MFN. - '
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annually they calculated they would lose as a result of the AL/
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- |  MEMORANOUM FOR THE PRESIDENT

" FROM: WILLIAM E.]BROCK ~
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14+ SUBJECT: Amehdgent bf Proclamatfon Suspending Most Favored G
1 - Natiori (MFN) Treatment for Poland to Reduce Harm SRR
1 . to U.S. Fiims Fen T IR SR LR

. | ‘on October 27, 1982;' you suspended in Proclamation 4391 most-
-4 savored nation (MFN): treatment for products of Poland. In CEvES
" | | accordance with 'the requirements of Section 125 of the Trade .
" pet of 1974, my office held on December 8, 1983, a public . PN
- 1. )earing on the impact of the suspension. In connection with S
" the public hearing a small number of U.S. firms requested a 3 TR
. Limited exemption for imports that they contracted for before ey
. .the decision to ;suspend MFN was announced. These firms will = B2

ti*héﬁffer large losses because they, rather than.the Polish exporter, .. ..
&V’:ngsg.pay the increased duty and could incur even Iarger_losses,iﬂ_ o
1. they do not tulﬁilluiheir ;ont:adts,- R T Co
‘117 En light of the 'information developed at the hearing, I recom= . -~
fl jiend with the advice and concurrence of the Trade Policy Com=- . L
= 1: wittee agencies ;that Proclamation 4991 be modified to exempt nTL R
" 11 articles exported prior to June 30, 1983, when those articles Y

| . are exported pursuant to a binding contract entered into before SRR

1 you announced your decision to terminate MFN. . In our judgment g
_|¥ cuch a technical amendment to the proclamation will not be A
- }: viewed as a softening of our opposition to.the Polish martial LR

:.jaw regime and. its treatment of Solidarity.. . The proposed amend-

.3_ went would permit a small number of U.S. firms to import at_the ‘ -y
12 01d rate of duty goods which they are already obligated to import. Lot
1+ Y& would therefore reduce the adverse effects on these U.S,. com=

] Panies of the higher duties without benefiting Poland in any wWay. .’
- This technical amendment would help U.S. firms without impinging -
- on the intent of proclamation 4991 to punish_Polaud. ,

|  1f you zagxee wi'h this recommendation, we will prepare for your N

} signature a proclamation amending Proclamation 4931. ' s
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